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SCHOOL DISTRICTS, FIFTH AND SIXTH CLASS CITIES MAY ACQUIRE 
STOCK IN MUNICIPAL WATER COMPANIES. Assembly Constitu-
tional Amendment 19. Amends Constitution, Article IV, section 31c. 
School districts and cities of fifth or sixth class may acquire and hold 
capital stock of mutual water companies and corporations for purpose 
of furnishing water for public municipal or school purposes, with rights, 
powers, privileges, obligations and liabilities of other holders. 
I r l~YEsl -~I--NO 
. --
(Fo,' full text of measure, see page 19, Part II) 
Argument in Favor of Assembly Constitu-
tional Amendment No. 19 
At the present time the Constitution of the 
State of California permits cities of the fifth or 
sixth class to acquire and hold shares of capital 
stock of any mutual water company or corpora-
tion when such stock is acquired or held solely 
for the purpose of furnishing a supply of water 
for puhlic or municipal purposes. 
Assembly Constitutional Amendment No. 19 
amends this section of the Constitution ~o allow 
school districts to also acquire or hold stock in 
mutual water companies for the sole purpose 
of furnishing a supply of water for public or 
school use. A number of school districts in the 
State of California are in need of this amend-
ment, as they have been greatly handicapped in 
the past and put to additional expense because 
of the fact that they have been unable to acquire 
or hold mutual water company stock. As inc]j-
cated, the acquiring and holding of such ~tock 
by any schuol district will be limited to the 
purpose of furnishing a supply of water for 
public or school purposes. 
This amendment passed both houses of the 
LegisZature unanimously and 118 far as ii:> known, 
there is no opposition to it. 
GERALD C. KEPPLlJ, 
Meml",r of (hI' A;semhly, Fiftieth District. 
J:mANETTJiJ K DALEY, 
~Iel1lber of the Assembly, Keventy-eighth 
District. 
------------------------------_._ .. - -,---
BOARDS OF EQUALIZATION. Senate Constitutional Amendment 18. Amends 
Constitution, Article XIII, section 9. State Board of Equalization to com-
prise five members, each elected from one of five equaliza~ion districts. 
Eliminates Controller from Board. Specifies counties comprising each 
YES 
13 
district, permitting Legislature by two-thirds vote to redefine districts. 
:Member's term four years; those serving when section becomes operative 
continue for balanee of term, Governor appointing member from fifth dis-
trict to hold until January, 1947. Reenacts, substantially unehang'?G, 
present provisions constituting boards of supervisors equali7.ation boards ~O 
in their respective counties, but without power to alter property valuation 
assessed by State Board. 
-~-----~----------'"----
(For f'JIl text of measure, see page 20, Part 11) 
Argument in Favor of Senate Constitutional 
Amendment No. 18 
This amendment rHIds efficiency to the Board 
of Equalization, divides the State into districts, 
giving southern California additional represen-
tation and relieves the Controller as an ex 
o:ificio member. 
The State Board of Equalization was estab-
lished by the 1879 Constitution. It is com-
posed of five members, four elected, and the 
Controller as an ex officio member. The duties 
of the Controller are such that he no longer 
has time to act on the board without neglecting 
his own office. An elected member should be 
provided in his place. 
The duties of the board when created were few 
• unimportant. Since its creation many addi-
2-12000 
tional duties have been added. 'I'hese new duties 
include the collection of State revenues and cor-
poration taxes, the enforcement of liquor laws 
and the equalization of assessments between 
counties. No other department has the respon-
sibilities, nor is any other department con-
fronted with problems such as confront the 
board. Notwithstanding these additional duties 
there has been no geographical changes in the 
districts sinee tbe board was first established in 
1R79. Since then the population and wealth 
within the State has shifted so that the Los 
Angeles district contains more than half the 
population and wealth within the State, and 
more than 50 per cent of all problems arise 
within that district. Notwithstanding these 
facts, three members of the board COUle from 
the north and only one from so·uthern Califor-
, 
l 
I 
l 
i 
. i 
Fifty-fourth Regular Session commencing on the 
sixth day of January, 1941, two-thirds of all the 
~mbers elected to each of the two houses voting in 
_avor thereof, hereby proposes to the people of the 
State of California an amendment to the Constitu-
tion of this State by amending Section 25i of Article 
IV thereof to read as follows: 
(This proposed amendment expressly amends an 
existing section of the Constitution; therefore, EX-
ISTING PROVISIONS proposed to be DELETED 
are printed in STRIKE-OUT TYPE; and NEW 
PROVISIONS proposed to be INSERTED are print. 
ed in BLACK-FACED TYPE.) 
PROPOSED AMENDMENT TO THE CONSTITUTION 
Sec. 25'/. The Legislature may provide for the 
supervision, regulation and conduct, in such manner 
as it may determine, of wrestling matches or exhi-
bitions and of boxing and sparring matches or 
exhibitions; provided, that no boxing or sparring 
match or exhibition shall be of more than 12 rounds 
in length, such rounds to be of 110t more than three 
minutes for each round" except that championship 
matches may, if the approval of the State Athletic 
Oommission is first obtained, be 15 rounds in length, 
luch rounds to be of not more than three minutes 
duration each. All moneys, except such sum as the 
Legislature shall appropriate annually to defray the 
expenses of the State Athletic Commission of Cali-
fornia and to pay the salaries of officers and 
mployees as provided by law, received by the State 
,rom license fees, taxes or other means, on or in 
relation to boxing, sparring and wrestling matches 
or exhibitions, shall be and are hereby apprc.pr.iated 
for' the purpose of maintaining such homes for the 
care of veterans of any war of the United States as 
may be existing at the time this amendment becomes 
effective, or that may be established by the laws of 
this State. Sueh moneys shall be 8Jlflel't;ieBeEl appro-
priated as the Legislature of the State of California 
may direct. 
The Legislature in the exercise of the power 
granted herein may amend, revise, or supplement 
any part of that certain initiative act approved by 
the electors November 4, 1924, entitled "An act to 
authorize boxing and wrestling contests for prizes 
or purses, or where an admission fee is charged, and 
limiting such boxing contests to 12 rounds; to create 
an Athletic Commission empowered to license such 
contests and the participants therein; to prescribe 
conditions under which licenses shall be issued and 
contests held; to declare that amateur boxing con-
tests conducted under Seetion 412 of the Penal Code 
shall be subject to the provisions of this measure 
and under the sole jurisdiction of such commission 
in all cases wherein an admission fee is charged 
spectators to witness such amateur boxing contests." 
'I'he Legislature shall, however, have no power to 
take away the effect of the provisions of the initia-
tive act hereinabove cited which allow wrestling and 
12-round boxing contests in the State of California. 
The repeal either in fact or effect of the sections of 
the above cited act shall rest entirely in the hands 
of the people of the State of California as heretofore. 
:No tax shall be levied or collected in respect to 
any admissions to a boxing contest or wrestling 
m.a.tch or exhibition wherein all the proceeds or net 
earnings of which inure exclusively to the benefit of 
any post of the American Legion or any other duly 
recognized organiza.tion of veterans of any war of 
the United States and not to the benefit of any indio 
vidual member thereof. 
SCHOOL DISTRICTS, FIFTH AND SIXTH CLASS CITIES MAY 
ACQUIRE STOCK IN MUNICIPAL WATER COMPANIES_ YES 
Assembly Constitutional Amendment 19. Amends Constitution, 
Article IV, section 3Ic. School districts and cities of fifth or sixth 12 class may acquire and hold capital stock of mutual water companies 
and corporations for purpose of flU'nishing water for public municipal 
or school purposes, with rights, powers, privileges, obligations and NO 
liabilities of other holders, 
Assembly Constitutional Amendment No. 19-A 
resolution to propose to the people of the State 
of California an amendment to the Constitution 
of the State, by amending Section 31c of Article 
IV thereof, relating to ownership of stock by 
school districts. 
Resolved by the Assembly, the Senate concurring, 
That the Legislature of the State of California at its 
Fifty-fourth Regular Session commencing on the 
sixth day of January, 1941, two-thirds of the mem-
bers elected to each of the two houses of the Legisla-
ture voting therefor, hereby proposes to the people 
of the State of California that the Constitution of 
the State be amended by amending Section ale of 
Article IV thereof to read as follows; 
(This proposed amendment expressly amends an 
existing seetion of the Constitution; therefore, EX-
ISTING PROVISIONS proposed to be DELETED 
[Nineteen] 
f 
! 
I 
I 
are printed in STRIKE-OUT TYPE; and NEW 
PROVISIONS proposed to be mSE,RTED are 
printed in BLACK-FACED TYPE.) 
PROPOSED AMENDMENT TO THE CONSTITUTIOS' 
Sec. 31c. Nothing contained in this Constitu-
tion shall prechuie any school district or city of the 
fifth or sixth class from acquiring or holding shar.es 
of the capital stock of any mutual water company 
or corporation when said stock is so acquired or held 
for the purpose of furnishing a supj.lly of water for 
pUhlic &f' municipal or school pmposes. or for t!>P 
use of the inhabitants of the city, and the school d 
trict or city, as the case may be, is hereby author-
ized to acquire and hold such stock, and said h01ding 
of such stock shall entitle such hulder tl::er~of .to all 
the rights, powers and privileges; and subjects such 
holder to the obligations and liabilities, as are given 
or are imposed by law to or upon other holders of 
stock in the mutual water corporation in which such 
stock is so held. 
BOARDS OF EQUALIZATION. Senate Constitutional Amendment 18. 
AMends COIlstitution, Article XIII, seetion 9_ State Board of Equali-
zation to eomprise five members, each eleded from one of five equaliza-
t~on districts. Eliminates Controller from Board. Specifies counties 
eomprising each district, permitting Legislature by two-thirds vote to 
YES 
13 rt::define districts. .Member's term four years; those serving when sec-tion becomes operative continue for balance of term, Governor appoint-
ing member from fifth district to hold until January, 1947. Reenacts, 
substantially unchanged, present provisions constituting boards of 
supervisors equalization boards in their respective counties, but with-
out power to alter property valuation assessed by State Board. 
NO 
Senate Constitutional Amendment No. 18-A re~o­
lution to propose to the people of the State of 
California an amendment to the Constitution of 
said State by amending Section 9 of Article 
Xln of said Constitution, relating to State and 
county hoards of equalization. 
Resolved by the Senate, the Assembly concurring. 
That the IJegislature of the State of California at its 
Fifty-fourth Hegular Session, commencing on the 
sixth day or' January, 1941, two-thirds of all tbe 
members elected to each of the two houses of said 
Legislature voting in favor thereof, h~rehy proposes 
to the people of the State of California that See/ion 
9 of Article Xln of the Constitution of said State 
be amended to read as follows: 
(This proposed amendment expressly amends an 
existinf( section of the Constitution; therefore, EX-
ISTING PROVISIO:-IS proposed to be DELETED 
are printed in STRIKE-OCT TYPE; and NEW 
PROVISro~S proposed to be INSERTED art; 
printed"ill BLACK-FACED TYPE.) 
PRONSED AMENDMENT TO THE CONSTITUTION 
Sec. 9. (a.) A State Board of Equalization, con· 
sisting of one member from each C""gpefl8ioft,* Di&-
fPi<4 of the five eque.lization districts in this State, 
ft&HIe_~ ... ~~ftftd~ 
ftifte.; &8 said districts are defined m this section or 
may be redefined pursU&lIt to this section, shall be 
elected by the qualified electors of their respective 
districts, ... HIe ~ ~ i& ge MId i& u.e ~ 
&00 ~'* ~"t ~ ftftd e~~ ftftd ... 
ffieft ~hepnatel'il\l ei<o~ tilePe8ftep, ~ -... e 
&fRee &ltltH be le,.. fflttp ~ ~ tffi~ tt si>&l+" t 
f& ~ HIe ¥el~ "f the ~ ~ ... 
~ ~ ~ &f HIe Sta-te ~ tile &I 
~~ .. &I~s!t&HgeeJf~ 
fit ~ &I tj,.. ~ as hereinafter provided. 
(b) The boards of s\lp~rvisors of the several 
counties of the State shall constitute boards of 
equalization f(,r their respective counties, ~ 
ffiI.t;' &lid it shall be the duty of said boards of equal-
ization to equalize tlw valuation of the taxable prop-
erty in ~ ~ their respective c01ll1ties for the 
purpose 8 of taxation -; ~ .....,ft Sffi.t,e fti!4. 
The county board" of equalization are hereby 
I\uthorize(! and emlww"red, under such rules of 
notice as +lte ~ ~ ffiftY jlpe,,<.pille, ItS t<> +lte 
~ &ffi<'$~ £H>4 ~ .....,ft ..m.e.. &f ~ as 
+lte ~ B<tftNl ~ f»"~ as t<> +lte ~ &f ~ 
~ ~ may be prescribed by law, to increase 
or lower the ~ tlFl(h.flOff1ent ffll.I.; flP &ftY flOB""S'ft'Rt 
eeRtaineJ Hteffi" the valuation of any property con-
tained in the assessment rolls of their respective 
counties, except property a.ssessed by the State 
Board of Equalization, so as to equalize the asse~ss­
ment of the property contained i;, said assessment 
roll s. ; ttnd ftHtke +lte MAe",,"'e!l~  t<> HIe t¥tte 
¥&I-tte ffi ~ &f the ~~<l ... 9Iiffi t'eJ.I..t 
~~ "" ~ &I Eltu!lli" .. ti~1I efut.!l ~ 
~ _gage, tiee<l e+ ~ ~ "'" eI-lte¥ ~ 
t.i&ft t.r wIrieIt It ~ ill ~ _~ .... ....Iwt< 
L [TwlUlty] 
